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Private equity firm’s
investment in
Artivision and
partial exit pays off

By MICHELLE TAN

TEMBUSU Partners (Tem-
busu} recently clinched the
“Best Exit” award for its in-
vestment in Artivision Tech-
nologies (Artivision) at the
2011 Singapore Venture
Capital and Private Equity
Association (SVCA) annual
awards.

“We were pleasantly sur-
prised as we thought there
were many better compa-
nies or better funds out
there,” said the home-
grown private equity invest-
ment firm's chairman,
Andy Lim, when asked
about the latest achieve-
ment.

Taking a quick flash-
back, Tembusu Growth
Fund I invested in Artivi-
sion in 2007 but made a
partial exit in June this
year afier selling 39.7 mil-
lion shares. Currently, the
fund still holds a 4.97 per
cent stake in the technolo-
gy firm.

When asked if there
were any matters of con-
cern regarding Artivision
that iriggered the sharp
sell-down in June, Mr Lim
said there was none and
the key reason behind the
move was that it was part
of the fund’s strategy to “re-
coup the investment” for its
shareholders.

Elaborating on the ra-
tionale behind the paring
down of Tembusu's stake
in the Catalist-listed compa-
ny, Mr Lim said: “We must
sell-down to ensure that
our investors are positive

in their carry. Then we ask
ourselves if the company
has got further potential. If
we think it does, then we
would leave behind a strate-
gic stake.”

However, with a string
of losses to its name, Artivi-
sion's financial viability is
starting to raise some eye-
brows among the invest-
ment community.

Having said that, Mr
Lim sees the scalability of
Artivision’s business as a
big plus and continues to re-
main “very positive” on the
prospects of the firm de-
spite its weak financials.

“We have to give them

time. It's like Facebook -
the first $100 million took
them 2-3 years and the
next $100 million took
them only a few months. So
(for Artivision) really build-
ing up the first million is go-
ing to take a while. But
once they hit that $1 mil-
lion, the next million
should be easy — and that's
when the company reaches
its final value,” explained
Mr Lim on why he contin-
ues o be bullish on ihe
loss-making company.
Adding further weight
to his take on Artivision,
Mr Lim quipped: “As an in-
dividual, I might have done

it differently; if I'd put my
own money in then, I might
wait. But as a fund we need
to be a liitle more disci-
plined.”

Going forward, Mr Lim
has guided that Tembusu’s
pipeline for the year re-
mains “quite extensive”,
and he holds favourable
views of sectors such as
clean technology, educa-
tion, healthcare and re-
sources.

The invesiment firm is
also slated to launch a real
estate fund some time early
nexi year as it holds the
view that the local property
market should stay “reason-
ably resilient” over tlie long-
er term.



